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Sanchem Fabrics Limited
Ahmedabad

NOTICF

NOTICE is hereby given that the 23" Annual General Mesting of Members of the campany

will be held at the Registered Office of the company on 30.09.2024 at (1 00 A M -
transact the following business

Ordinary Business:

1. To receive, consider and adopt the audited Balance Sheet, Statement of Profit & Loss &

Statement of cash Flow as at 31 March 2024 and the reparts of the Directors

N

To appoint a director in place of existing director who retires hy rotation and being
eligible has offered himself for reappointment.

To ratify the appointment of the Auditors and fix their remuneration

By Order of the Board of Directors
For and on behalf of
Sanchem Fabrics Limited

A& Rt

[Ashok Agarwal]
Director

DIN: 01790639
Place : Ahmedabad
Date :21.08.2024

NOTES :

1. A member entitled to attend and vote at the meeting is entitled to appoint proxy to
attend and vote instead of himself and a proxy so appointed need not be a member of
the company.

2. A form of proxy is enclosed to render that form valid it must be deposited with the
registered office of the company at least 24 hours before the date of meeting affixing the
necessary stamp thereon.

3. The members are requested to intimate the company regarding any change of address
at the registered office of the company.

4. Members are requested to bring their copy of the Annual Report along with them.

5. Members are requested to send their queries, if any ten days in advance of the meeting
so that information can be made available at the meeting.



SANCHEM FABRICS LIMITED
Survey No. 169, Piplaj Pirana Road, Piplaj, Ahmedabad-382405
CIN: U17291G11999P1LC035368
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REPORT OF BOARD OF DIRECTORS FOR THE YEAR ENDED ON 31°" MARCH 2024 TO THE MEMBERS

Your Directors are pleased to present their Annual Report along with the Audited statement of Accounts for the year ended an 31™ March
2024,

N

MEETING OF BOARD OF DIRECTORS: The following Meetings of the Board of Directors were held during the Financial fear 2023

A Date of Meeting Board Strength No. of Director Present
12.05.2023 3 3
02.08.2023 3 3
01.09.2023 3 3
11.11.2023 3 3
18.01.2024 3 3
25.03.2024 3 3

DIRECTORS RESPONSIBILITY STATEMENT : Pursuant to the provisions contained in Sec. 134 (5) of the Companies Act, 2013,
the Directors of your Company hereby confirm

A. That in the preparation of the annual accounts, the applicable accounting standards have been followed along with proper
explanation relating to material departures;
B. That the director have selected such accounting policies and applied them consistently and made judgments and estimates that

are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of the financial year
and of the profit and loss of the Company for that period;

C. That the director had taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of this Act for safeguarding the assets of the Company for preventing and detecting fraud and other irregularities;

D. That the director had prepared the annual accounts on a going concern basis;

E. The directors had devised proper systems to ensure compliance with the provisions of all applicable laws and that such systems
were adequate and operating effectively.

DECLARATION BY INDEPENDENT DIRECTORS: Particulars of Declaration by Independent Director as required U/s. 134 (3)(d) of
the Companies Act, 2013, is not applicable to your Company.

NOMINATION AND REMUNERATION COMMITTEE U/S 178: As required U/s. 134(3)(e) of the Companies Act, 2013, the
company does not fall U/s 178, so its not applicable to your company.

STATUTORY AUDITORS AND COMMENTS ON AUDITOR'S REPORT: M/s. B. M. Saraf & Company., Chartered Accountants (Firm
Registration No. 109239W) were appointed as Statutory Auditors, for a term of five years to hold office till the conclusion of the
Annual general Meeting to be held for the financial year ending on 31st March, 2028. In view of the amended provisions of section
139 by The Companies (Amendment) Act, 2017, the appointment of auditors is not required to be ratified every year at the AGM by
the members of the company and hence present statutory auditors of the company will continue to act as statutory auditor till the
expiry of their present term.

The notes referred to in the Auditor's Report are self explanatory and as such they do not call for any further explanation as
required under section 134 of the Companies Act, 2013.

LOANS, GUARANTEES AND INVESTMENTS: The Company has following Loans, Guarantee given and Investments made under
section 186 of the Companies Act, 2013 for the financial year ended 31st March of the year:

Sr. No. Date of Transaction Particular/Purpose/Nature of Transaction Amount of Transaction

RELATED PARTY TRANSCATIONS: The Company is required to enter into various Related Parties Transactions as defined under
Section 188 of the Companies Act, 2013 with related parties as defined under Section 2 (76) of the said Act. Further all the
necessary detalls of transaction entered with the related parties are attached herewith in form no. AOC-2 for your kind perusal and
information. (Annexure: 1)

STATE OF COMPANY AFFAIRS: During the year under review, the total Revenue of the Company is Rs. 382915119/. The Profit
has increased by 141% as compared to the previous year.

TRANSFER TO RESERVE: Company has not transferred any amount from profit to general reserve.
DIVIDENDS: The Directors do not recommended any dividend.
MATERIAL CHANGES: There is no Material changes have occurred between the end of the financial year of the company to which

the financial statements relate and the date of the report, which is affecting the financial position of the company. Aslo there is no
change in the nature of business of the company.
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ADDITIONAL INFORMATION:
A. Conservation of Energy: Particula
Companies (Accounts) Rules 2014 s ny

B. Technology absorption: The Company has no R & D Dept. & no expenditure sither capital or on recurring A/c has been
Incurred during the year under review

rs of energy Conservation required U/s. 134(3)(m) of the Companies Act. 2013 read with the
ot applicable to your Company & have not attached

C. Foreign Exchange Earning & Outgo: NIt

RISK MANAGEMENT: Risks are events, situations or circumstances which may lead to negative consequences on the Company's
businesses. Risk management is a structured approach to manage uncertainty. A formal enterprise wide approach to Pick
Management s being adopted by the Company and key risks will now be managed within a unitary framework As 3 farmal roll-out
all business divisions and corporate functions will embrace Risk Management Policy and Guidelines, and make use of these in their
decision making. Identified Key business risks and their mitigation are considered in the annual/strategic business plans and in
periodic management reviews. The risk management process, over the period of time will become embedded into the Company’s
business systems and processes, such that our responses to risks remain current and dynamic

CORPORATE SOCIAL RESPONSIBILITY U/S 135: As required U/s. 134(3)(0) of the Companies Act, 2013, the company does
not fall U/s 135, so its not applicable to your company.

SUBSIDIARY COMPANY: The Company does not have any Subsidary.
PUBLIC DEPOSIT: The Com

pany has not accepted any fixed deposits from the public within the meaning of the section 73 of
Companies Act, 2013.

DETAILS OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

There were no changes amongst the director or key
managerial personnel during the year.

LOANS FROM DIRECTOR/RELATIVE OF DIRECTOR:

The balances of monies accepted by the Company from Directors /
relatives of Directors at the beginning of the year were Rs.

18233852/- and at the close of year was Rs. 30306332/-

MAINTENANCE OF COST RECORDS: The Company is not required to maintain any cost records prescribed under section 148 of
the Companies Act, 2013 and rules made thereunder.

PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE:
environment to its employees during the year under review.
An Internal Complaints Committee (ICC) has been set up to redress complaints received regarding sexual harassment. Your

Directors further state that during the year under review, there were no cases filed pursuant to the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

The Company is committed to provide a safe and conducive work

SECRETARIAL STANDARDS: The Board of Directors of the company confirms to the best of their knowledge and belief that the
Company has complied with the applicable provisions of the Secretarial Standards issued by the Institute of Company Secretaries of
India as amended from time to time and made applicable by the Ministry of Corporate Affairs during the financial year under review.

INTERNAL FINANCIAL CONTROL SYSTEM AND ITS ADE
System, commensurate with the size,
Control function Is well defined.

QUACY: The Company has an adequate Internal Financial Control
scale and complexity of its operations. The scope and authority of the Internal Financial

PARTICULARS OF EMPLOYEES: During the year under review, there are no employees drawing remuneration which is in excess
of the limit as prescribed under Section 197 of the Companies Act, 2013 read with rule 5(2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

INDUSTRIAL RELATIONS:The Directors are pleased to report that the relations between the em

ployees and the management
continued to remain cordial during the year under review.

ACKNOWLEDGEMENT: We would like to thank our Bankers, Auditors, and members for extending their full Co-operation during
the year.

IBC, 2016: During the year under review, there were no applications made or proceeding pending in the name of the company
under the Insolvency and Bankruptcy Code, 2016

One-Time Settlement: During the year under review, there has been no One-time settlement of loans taken from Banks and
Financial institutions

For the Board of Director
SANCHEM F?imcs LIMITED

A
A & WAt Nowwn Hoead
Place : Ahmedabad [Ashok Agarwal) [Navin Agarwal)

Date : 21.08.2024 Director Director
DIN : 01790639 DIN : 00790629
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. M. Saraf & Co.

HARTERED ACCOUNTANTS

INDIA

Independent Auditor’s Report

To,
The Members

Sanchem Fabrics Limited,
Ahmedabad.

Report on the Audit of the Financial Statements
Opinion

We have audited the standalone financial statements of Sanchem Fabrics Limited ("the Company"},
which comprise the balance sheet as at 31st March 2024, and the statement of Profit and Loss and
statement of cash flows for the year then ended, and notes to the financial statements, including «
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India:

1) in the case of Balance Sheet, of the state of affairs of the Company as at March 31, 2024,
i) in the case of Statement of Profit and Loss, of the Profit for the year ended on that date;
i) in the case of Cash Flow Statement, of its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We arc
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Coac
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to proviae
a basis for our opinion.

Responsibility of Management for Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financi
staternents that give a true and fair view of the financial position, financial performance, (changes
equity) and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the At
for safeguarding of the assets of the Company and for preventing and detecting frauds and othe
irrequlanties; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due Lo fraud or error

- 201, Swayam Complex, Near Vipul Dudhia,

E-mail : bmsarafca@gmail.com -




I preparing the financial statements, management 1s responsible for assessing the Compdr.y';
Lo continue as a going concern, disclosing, as applicable, matters related to going concern ang

the going concern basis of accounting unless management either intends to liquidate the Comp
L0 Cease operations, or has no realistic alternative but to do so.

'lhs | N
/
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Ihose Board of Directors are also responsible for overseeing the company’s financial reporting procese
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from materal misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance 1s a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

a4dyruegate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing issue by ICAI and specified under section

143(10) of the Act, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
raud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud s higher than for one resulting from error, as fraud may
Involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

dit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are

also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonabl
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 1If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are Inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
4 going concern.

as

* Fvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financal statements represent the underlying transactions and e ents in
a manner that achieves fair presentation.

WNe communicate with those charged with governance regarding, among other matters. the planned
seope and timing of the audit and sigmificant audit findings, including any signiticant deficiencies 1n
nternal control that we identify during our audit.

Ne also provide those charged with governance with a statement that we have complied with relevant
cthical requirements reqarding mdependence, and to communicate with them all relationships and
other matters that may reasonably be thought_Lto _bear on our independence, and where applicable,
related safeqguards ./T\T{‘/‘\ X




Report on Other Legal and Regulatory Requirements

1

~

As 'QQL""L“1 by the Companies (Auditor’s Report) Order, 2020 (“the Order”), 1ssued by the Ce
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 20173

aive in the Annexure A a statement on the matters specified 1in paragraphs 3 and 4 of the Ors
to the extent applicable.

As

required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
knowledge and belief were necessary for the purposes of our audit.

a)

b)

<)

d)

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt wit
by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31«
March, 2024 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure B.

With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact on its financia
position.

. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

I, There were no amounts to be transferred to the Investor Education and Protection tund
by the Company.

Iv. (i) management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
other persons or entities identified in any manner whatsoever by or on behalt of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(i) the management has represented, that, Lo the best of it's knowledge and bolc
other than as disclosed in the notes to the accounts, no funds have been received by
company from any person(s) or entity(ies), including foreign entities (“Funding Farties )
with the understanding, whether recorded in writing or otherwise, that the company
shall, whether, directly or indirectly, lend or invest in other persons or entitios identhed
in any manner whatsoever by or on behall of the Funding Party  ("Ultimate
Beneficiaries”) or provide any guarantee, security ot the ke on behalt of the Ultimate
Beneficiaries; and \



() Based on such audit procedures that the auditor hgs cogsndered reasonable an
appropriate in the circumstances, nothing has come to their notlce that has causeq ther?
to believe that the representations under sub clause (i) and (ii) contain any materla‘l
mis-statement.

V. The company has not declared or paid any dividend during the year.

(@ with respect to other matters to be included in the Auditor’s report in accordance with the
requirement of section 197(16) of the Act, as amended, Wife requIREREntSIOy SEELion Lo O tie
Act has been complied with.

For, B M Saraf & Co.
Chartered Accountants,

Place: Ahmedabad

Date : 21.08.2024 [Umang Saraf]

Partner
M. No. 117954
FRN No.109239W




Sanchem Fabrics Limited
(Referred to in par ¢ ' e Hblcy
paragraph 1 under 'Report on Other Legal and Regulatory Requirements’ sectior
report of even date)

I Inrespect of its Property Plant and Equipment and Intangible Asset

a) The Company has maintained proper records showing full particulars including quantitat
details and situation of Property, Plant and Equipment

b) “‘? COA‘“Da”Y is not having any intangible asset. Therefore, the provisions of Clause (1)(a)/ 8
paragraph 3 of the order are not applicable to the company.

¢) The Property, Plant and Equipment has been physically verified by the managemen!
accordance with a reqular programme of verification which, in our opinion, orbwde‘<
physical verification of all the Property, Plant and Equipment at reasonable intervals Accor
to the information and explanation given to us, no material discrepancies have been noticed
such verification.

d) According to the information and explanations given to us and on the basis of our examination
of the re;ords of the Company, the title deeds, comprising all the immovable properties of land
and buildings, are held in the name of the Company as at the Balance Sheet date.

e) The company has not revalued its Property, Plant and Equipment during the year. Therefore
the provisions of Clause (i)(d) of paragraph 3 of the order are not applicable to the company

f) No proceedings have been initiated or are pending against the company for holding any benam
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules maci
thereunder. Therefore, the provisions of Clause (1)(e) of paragraph 3 of the order are
applicable to the company.

II.  In respect of its Inventories:

a) As explained to us, the inventories were physically verified by the management during the year
at reasonable interval. No material discrepancies were noticed on physical verification stocks as
compared to book records.

b) The Company has been sanctioned working capital limits in excess of Rs. five crores
aggregate from banks during the year on the basis of security of current assets, and the
quarterly returns / statements filed by the Company are in agreement with the books of
accounts of the Company.

111, The Company has not made investment, granted loans to any persons including companies, firins
imited lability partnerships or other parties covered in the register maintained under section 189
of the Act.

1V, In our opinion and according to the information and explanations given to us, the company fas
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investrments, guarantees, security except to the extent of given interest free an
unsecured, If any.

V. In our opinion and according to the mformation and explanations given Lo us, the compan,
complied with directives issued by the Reserve Bank of India and the provisions of section
section 76 and other relevant provisions of the companies Act, 2013 and the Companes

(Acceptance of Deposits) Rules, 2014 with regard to the deposits accepted from the members and
the public. No order has been passed by the National Company Law [nbunal or Company Law
Board or any court or any other Tribunal with regard Lo deposits



Vi

Vi1l

VITI

Company 1s not required to maintain cost records in pursuant to the rules prescribed hy 4,

Central Government for maintenance of cost records under sub-section (1) of Section 148 of ,
Companies Act, 2013

According to the nformation and explanation given to us, in respect of Statutory dues
a) The company has generally been reqular in depositing of undisputed statutory dues inclyc g
Provident fund, Employees state insurance, Income tax. Sales tax, Service tax, duty of
Customs, duty of Excise, Value added tax, Cess and other statutory dues applicable to it s+
the appropriate authorities and no amount payable were in arrears as at March 31, 2024 for 5
period of more than six months from the date they became payable

b) There are no dues of Incom
duty, Excise duty and Cess
account of any dispute.

¢ tax, Wealth tax, Sales tax, Value added tax, Service tax, Customs
which have not been deposited with the appropriate authorities on

T -
he Company has not surrendered or disclosed any transaction, previously unrecorded in the
books of account, in th

. € tax assessments under the Income Tax Act, 1961 as Income during the
é;?;b:ccordmgly, the requirement to report on clause 3(viil) of the Order is not applicable to the
ny.

d) Based on our audit

procedures and on the information and explanations given by the
management, we are of Y

the Qpimon that the company has not defaulted in repayment of loans or
S , bank, and government. The Company has not issued any
debentures.

b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.
(¢)In our opinion and according to the information and explanations given to us, the loans were
appled for the purpose for which the loans were obtained.

d) On an overall examination of the financial statements of the Company, no funds raised on
short term basis have been used for long-term purposes by the Company.

e) In our opmion and according to the information an
not taken any funds from any entity or person on
subsidiaries, associates or joint ventures.

d explanations given to us, the company has
account of or to meet the obligations of its

f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

x. a) According to the record of the company has not raised any moneys by way of Initial Public Offer

or Further Public Offer and term loan during the year. Accordingly, paragraph 3 (x) of the Order is
not apphcable
b) Bascd upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (x) of the Order are not applicable to the Company and hence not
commented upon.

Ava)lbased upon the audit procedures performed and information and explanations given by the
fatgement, we report that no matenal fraud on the company by its officers or employees nor any
material fraud by the company has been noticed or reported duning the course of our audit.

) /“—\
o AHA
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b)) During the year no report under sub section (12) of section 143 of the Companies Act has hee

filed by the auditors i Form ADT 4 as prescribed under rule 13 of Companies (Audit and Aud

[}

Rules, 2014 with the Central Government

OAs auditor, we did not receive any whistle blower complamt during the yeat

3

xita) Inour opimion, and to the best of our information and according to the explanatio

the management, we are of the opimion that the company 15 not Nidhi Compary

hence

opinion; the requirements of Clause 3(xii) of the order do not apply to the compary

X1

XV

XVI.

According to the information and explanations given to us and based on our examinatio
records of the Company, all transactions with the related parties are in comphance with s¢
'

177 and 188 of Companies Act, 2013 where apphcable and details of such transactions
disclosed in the Financial Statements as required by the applicable accounting standard

The company Is not covered by section 138 of the Companies Act, 2013, related to appointment of
internal auditor of the company. Therefore, the company is not required to appointed any intes
auditor. Therefore, the provisions of Clause (xiv) of paragraph 3 of the order are not appiicant
the Company.

Based upon the audit procedures performed and the information and explanations given Dy !
management, the company has not entered into any non-cash transactions with directors o
persons connected with him in terms of section 192 of Companies Act,2013 Accordingly
provisions of clause 3 (xv) of the Order are not applicable to the Company and hence 1o
commented upon.

a) In our opinion, the company is not required to be registered under section 45 TA of 1/
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Qrder ait
not applicable to the Company and hence not commented upon.

b) The company has not conducted any Non-Banking Financial or Housing Finance activities
during the year.

c) The company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India.

d) As per the information and explanations received, the group does not have any CIC as
part of the group.

xvii. The Company has not incurred cash losses in the current financial year and in the immedate

preceding financial year respectively.

4viil. There has been no resignation of the statutory auditors during the year and accordinghy

XX,

requirement to report on Clause 3(xviit) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial habilities, othe
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report thal Company is not capable of meeting its habilities existing at
the date of balance sheet as and when they fall due within a period of one year from the batance
sheet date, We, however, state thal this is not an assurance as to the future viabihity of the
Company. We further state that our reporting 1s based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all habihties tathing due within g
period of one year from the balance sheet date, will get discharged by the Company as and when
they fall duc,



1

35 of the Companies I'».r‘f’\
xx. There s no hability of the company under the provisions of sec.t«onfl(j? (();(‘ s,
relating to Corporate Social Responsibility . Therefore, the provisions of Clause .
of the order are not applicable to the Company

XXt The company has not made mvestm

not require to prepare consohldated
of paragraph 3 of the order are not

ents in subsidiary company. Therefore, the ‘ (?EDZ:: ?3:’7
financial statement. Therefore, the provisions of Clause (xxi)
applicable to the Company.

For, B M Saraf & Co.
Chartered Accountants,

Nl
m%%\;araf] L

Partner
M. No. 117954
FRN No.109239wW

Place. Ahmedabad
Date © 21.08.2024
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Sanchem Fabrics Limited
iherrad - Annexure B
d to in paragraph 2(e) under 'Report on Other Legal and Regulatory Requ
section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act")

1' }‘Ve R aud'[fd the internal financial controls over financial reporting of Sanchem Fabrics Limited
(“the Company"”) as of March 31, 2024 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management'’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financid
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note"). These responsibilities include the design, implementation  an
maintenance of adequate internal financial controls that were operating effectively for ensuring
orderly and efficient conduct of its business, mncluding adherence to company’s policies, the
safequarding of its assets, the prevention and detection of frauds and errors, the accuraty and
completeness of the accounting records, and the timely preparation of reliable financial information, o
required under the Companies Act, 2013.

Auditors Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financia
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to and audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate interna
financial controls over financial reporting was established and maintained and If such controls operated

effectively in all material respects.

4. Our audit involves performing procedures to obtain evidence about the adequacy of the nternal
financial controls system over financial reporting and their operating effectiveness.  Our audit of
internal financial controls over financial reporting, assessing the risk that a material weakness exists
and testing and evaluating the design and operating effectiveness of internal control based on !f
assessed risk. The procedure selected depends on the auditor's judgments, including the assessn

of the risks of material misstatement of the financial statements, whether due to fraud or croos

5 Ve believe that the audit evidence we have obtained is sufficient and appropriate to provide a bass
for our audit opinion on the Company's internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's internal financial control over financial reporting 1s a process designed to provid
reasonable assurance regarding the reliability of financial reporting and the preparation of financ
statemnents for external purposes in accordance with generally accepted accounting principles A
Company's internal financial control over financial reporting includes those policies and procedures
that,

(1) Pertain Lo the mamtenance of records that, in reasonable details, accurately and farly retloct
the transactions and dispositions of the assets of the Company



(2) Provide reasonable assurance that transactions are recorded as necessary to permit F]MD".T']:M
of financial statements in accordance with generally accepted accounting r)mnmm;w. ,jm; j 3
receipts and expendilures of the CO”"DH"V are being made only In accordance with author joe
of Mmanagement and directors of the company, and

2 ¢ . f unauthorized
(3)Provide reasonable assurance regarding prevention or timely detection o

P ffect on the
acquisition, use, or disposition of the company’s assets that could have a material effect o g
financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the Inherent limitations
possibility of collusion or Imprope
to error or fraud mMay occur and not
financial controls over financial repor
financial control over financial report;
that the degree of compliance

of internal financial controls over financial reporting, ncluding
r management override of controls, material misstatements due
be detected. Also, projections of any evaluation of the mrerna.‘
ting to future periods are subject to the risk that the internal
Ng may become inadequate because of changes in conditions, or
with the policies or procedures may deteriorate.

the

Opinion

8 In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as al March 31, 2024, based on the internal control stated in the Guidance Note

on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For, B M Saraf & Co.

o . Chartered Accountants,
@\
IS/ RN\
;l' i b .' \ ‘; \
Place. Ahmedabad ‘\*“‘,}}. NBAC ,')\; ' [Umang Saraf)
Date =~ 21.08.2024 NN Partner
NGO M. No. 117954

FRN No.109239w



Sanchem Fabrics Limited
Ahmedabad
CIN: U17291GJ1999PLC035368

Balance Sheet As At 31st March, 2024

Particulars

EQUITY & LIABILITIES :

1. Shareholders Funds
a) Share Capital
b) Reserve & Surplus

2. Non-Current Liabilities
a) Long Term Borrowings
b) Deferred Tax liability

3. Current Liabilities

a) Trade Payables

b) Other Current Liabilities
c) Short Term Borrowing

ASSETS :
1. Non-Current Assets

a) Property Plant And Equipment
and Intangible Assets
(i) Tangible assets
b) Other Non Current Aseets

2. Current Assets
a) Inventories
b) Trade Receivables
c) Cash & Cash Equivalents
d) Short Term Loans & Advances

Amount in '000)

—

Sch T AsAt As At [
) 31.03.2024 |  31.03.2023 T’
!
1 3,170.00 3,170.00|
2 | 47,824.55] 42,829.46
50,994.55 45,999 46
3 41,145.11 42,733.80
(80.99 109.47
41,064.11 42,843.27
4 50,683.11 15,820.21
5 12,660.01 7,845.03
6 70,070.57 67,359.40
1,33,413.69 91,024.64
2,25,472.35 1,79,867.37
7 35,958.85 35,905.44
8 969.18 918.64
36,928.03 36,824.08
9 74,392.33 28,696.99
10 97,095.99 1,07,281.35
11 587.11 794.11
12 16,468.90 6,270.85
1,88,544.32 1,43,043.30
2,25,472.35 1,79,867.37

0.00 0.00

As per our Report of even date
For, B. M. Saraf & Company
Chartered Accountants,

[ g Saraf]
Partner s
M. No. 117954

FRN : 109239W

Place : Ahmedabad
Date :21.08.2024

For and on behalf of Board

[Ashok Agarwaﬁ
Director
DIN : 01790639

Place : Ahmedabad
Date :21.08.2024

A ppawead Nowd ﬁﬁw“(

[Navin Agarwal}
Director
DIN : 00790629



Sanchem Fabrics Limited
Ahmedabad
CIN: U17291GJ1999PLC0O35368

Statement of Profit & Loss For The Year Ended On 31st March, 2024

Particulars

1. Revenue From Operations

I1. Indirect Income

III. Total INCOME (I+II)

IV. Expenses

Purchases of Stock in Trade
Cost of Material Consumed
Changes in Inventories of Goods
Employee Benefit Expenses
Depreciation

Financial Costs

Other Expenses

V. Net Profit / ( Loss ) Before Exceptional
& Extraordinary Items & Tax
VI. Exceptional Items
Shortfall\(Excess) Provision of Tax
VII. Profit before Tax (V-vI)
VIII. Tax Expense
1) Current Tax
1i) Deferred Tax Expense/(Income)
IX. Profit / (Loss) for the Period

Wmuy_snm_nﬂasmﬁ

Basic and Diluted (in Rs.)
Notes on Accounts

For The Year Eaor The Year
Sch Ended On Ended On
| 31032024 | 31 13.2023
14 3.82.997 30 3,27.541 51
| SN J
3,82,997 30 3,27.541 S1
| 15 6.167.25| 3,220 74
|
[ L 0
l |
l 3,89,164.55| 3,30,76 2.25
| |
‘ \
15 . 2,39,289.57 1,93,296 Ni
17 1,01,135.64 69,097 .41
18 (29,904 .88) 13,032.47
19 3,161.61 3,001.54
7 6,726.97 4,586.35
20 12,342.27 12,655.14
21 49,588.76 32,294.04
3,82,339.93 3,27,963.13
6,824.62 2,799.12
0.00] __0.00
6,824.62 2,799.12
2,020.00 670.00
(190.47) 4844
4,995.09 2,080.68
22 15.76 6.56

As per our Report of even date
For, B. M. Saraf & Company

Chartered Accountants,
PN

g R
/ﬂ'f&ié\d‘rékh/"j RA

Partner /
M. No. 117954 {
FRN : 109239W \\ ¢

N

Place : Ahmedabad
Date : 21.08.2024

For and on behalf of Board

& AWM’Z{J/ :

[Ashok Agarwal]
Director
DIN : 01790639

[Navin Agarwal]
Director
DIN : 00790629

Place : Ahmedabad
Date : 21.08.2024




Sanchem Fabrics Limited

Ahmedabad

CIN: U17291G)1999PLC015368

Notes Forming Part Of Financial Statement For The Year Ended 31st March, 2024

Amaunt in 000

Particulars As At AsiAt
31.03.2024 31.03 2023
i. Share Capital
a) Authorised ‘
350000 Equity Shares of Rs. 10/- each 3,500.00 3,500.00
(P.Y. 350000 Equity Shares of Re. 10/- Each) o
3,500.00
b) Issued, Subscribed & Paid-Up f
317000 Equity Shares of Rs. 10/- Each Fully paid ‘
up in cash (P.Y. 317000 Equity Shares of Rs 10/- Eac 3,170.00f
T 3,170.00
The Company has only one class of Equity Shares having a par vaiue of T
Re. 10 per share. Each shareholder is eligible for one vote per share heid |
In the unlikely event of liquidation of the Company, the holders of equty |
shares will be entitled to receive any of the remanng assets of the|
Company, In proportion to the number of equity shares held by the|
shareholders |
nciliation of the Share. ndin
Inning and end of th in : No of Shares No of Shares
Shares outstanding at the beginning of the perod 317000 317000
Add * Issued during the year 0 0
Less ; Forefeited during the year 0 0
Shares outstanding at the end of the period 317000 317000
d) Shareholders holding more than 5% shares : No of Shares No of Shares
Navin Agarwal 18.20% 57700 57700
Ashok Agarwal 17.44% 55300 55300
Poonam Agarwal 9.43% 29900 29900
Neelam Anup Agarwal 10.66% 33800 33800
Anup Ramniwas Agarwal 11.70% 37100 37100
Priti Navin Agarwal 11.07% 35100 35100
Anup Agarwal & Sons HUF 6.31% 20000 20000
Navin Agarwal HUF 6.62% 21000 21000
289900 289900
¢) Shares held by promoters at the end of year
No of % change during
S.No.  Promoter Name Shares | % of Total Share the year
i1 Navin Agarwal 57700 18.20% 0.00%
2. Ashok Agarwal 55300 17.44% 0.00%
3. Neelam Anup Agarwal 33800 10.66% 0.00%
4. poonam Ashok Agarwal 29900 9.43% 0.00%
5. Anup Ramniwas Agarwal 37100 11.70% 0.00%
6. Priti Navin Agarwal 35100 11.07% 0.00%
7. Anup Agarwal & Sons HUF 20000 6.31% 0.00%
8. Navin Agarwal HUF 21000 6.62% 0.00%
9. Ashok Agarwal HUF 6300 1.99% 0.00%
10. Ritesh Anup Agarwal 400 0.13% 0.00%
11, Pratik Navin Agarwal 400 0.13% 0.00%
12. Deepesh Anup Agarwal 11900 3.75% 0.00%
13. Sakshi Ashok Agarwal 8000 2.52% 0.00%
14, Hitika Navin Agarwal 100 0.03% 0.00%
100.00% 0
2. Reserve & Surplus
a) Security Premium Account - Opening Balance 22,360.00 22,360 00
Add : Receipt during the year 0.00 0.00
22,360.00 22,360.00]
b) Profit & Loss Account
Opening Balance 20,469 46 18,388.78
Add : Net Profit after Tax transferred from
Statement of Profit and Loss 4,995.09 2,080.68
25,464.55 20,469 46
I — 4782455 42,829.46|

o



Sanchem Fabrics Limited

Ahmedabad

CIN: U17291GJ1999PLCO35368

N
otes Forming Part Of Financial Statement For The Year Ended 31st March, 2024

Particulars

3. Long-Term Bo}réﬁvlr;gk R

Car Loan

(Secured Loan)

GECL Term Loan from PNB

(Secured by Hypothecation)

From Directors & concerns in which directors are
Interested

Amount in 000

As At |

4. Trade Payables
Creditors for Goods

5. Other Non-Current Liabilities
Creditors for Expenses
Provision For Income Tax
TDS & TCS Payable

6. Short-Term Borrowings

Cash Credit from PNB
(Secured by hypothecation of Book Debts & Personal

Guarantee of Directors)

8. Other Non Current Assets
Fixed Deposit with PNB
(Secured for Bank Guarantee for capital goods and electricity)
Rudolf Atul Chemicals Limited (Security Deposit)

9. Inventories
Raw Material

Finished Goods

10. Trade Receivables

Sundry Debtors

11. Cash & Cash Equivalents
a. Cash on Hand
b. Balance with Scheduled Bank in

Current Account with PNB

12, Short Term Loans & Advances
(Unsecured, Unconfirmed, Considered Good)
Advance Tax & TDS & TCS Receivable
GST Refund Receivable
Commission Recelvable
Torrent Power Ltd (Security Deposit)
Prepaid Expenses
Interest Subsidy
GST Receivable

VAT Recelvable

As At
31.03.2024 31.03.2023 |
2,474.02 0.00|
6,795.98| 12,427 46|
| |
31,875.12 30,306.33
[ 41,145.11) 42,733.80)
50 683.11] 15,820.21
| 50,683.11 15,820.21]
3,465.01 5,834.79]
3,473.89 1,453.89
721.12 556.35
12,660.01 7,845.03
70,070.57 67,359.40
70,070.57 _ 67,359.40
859.64 818.64
109.54 100.00]
969.18 918.64
34,273.44 18,482.98
40,118.89 10,214.01
74,392.33 28,696.99
97,095.99 1,07,281.35
97,095.99 1,07,281.35
576.80 780.17
1031 13.94
587.11 794.11
2,261.97 1,413.60
8,826.29 3,449.92
78.08 0.00
2,023.23 0.00
50.06 66.80
668.31 668.31
2,560.97 672.22
0.00 0.00
16,468.90 6,270.85
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Santhem Fabrice Limited
Armedabad
CIN: U17291671999P1C035368

Notee
Forming Part Of Financisl Statement For The Year Ended 3{st Macch 2004

s

af i D00

Particulare As At As At
1.03.2024 13022
14, Revenue from Dperation oo | 0
Trading Sales
Chemical 111,136 98 1,49 571 88
Fabric {39 734 48 71,887 S8
| - A A
‘ 25087143 221461 43
| Manufacluring Sales
| Fabric 16418294  1,37.12143)
1,64,182 94 1.37.121.43
‘ Commisison 5 534 95
[ 553895
Gross Sale 4,20,589.33 3,61,724 87|
Less: GST | 37,592.03 34,183 36
\ Net Sales | 3,82,997.30 3,27,541.51
| |
15, Indirect Income ‘ |
\ GST Refund 5,376.37| 3,180.54
Interest Received 173.99| 40.20
Profit/Loss On Sale of Assels 481 .63 0.00
Insurace Claim 135.26 0.00
6,167.25  3,220.74
16. Purchase of Traded Goods
Chemical Purchase 92,581.48 1.33,799.07
Fabric Purchase 1,46,708.09 59,497.11
2,39,289.57 1,93,296.19
17. Cost of Materlal Consumed
Opening stock 18,482.98 5,800.90
Add - Purchase 1,22,980.67 81,779.50
1,41,463.65 87,580.39
Less Sales 6,054.57 0.00
Less  Closing stock 34,273.44 18,482.98
Consumption of Raw Material 1,01,135.64 69,097.41
18. Change In Inventories of Goods
Opening Stock 10,214.01 23,246 .47
Less = Closing Stock 40,116.89 10,214.01
(29,904.88) 13,032.47
19, Employee Benefit Expenses
Bonus 544.60 222.20
Conveyance 121.75 105.48
Director's Remuneration 600.00 600.00
ESIC 5.26 5.86
Salary 1,890.00 2,068.00
3,161.61 3,001.54
20. Financlal Costs
Bank Commission & Charges 497.36 464 .94
Bank Interest 7,476.53 7,957.80
Interest 4,368.38 4,232.39
. 12,342.27 12,655.14




Sanchem Fabrics Limited
Ahmedabad
CIN: U17291G11999PLC0O35368

Notes Forming Part Of Financial Statement For The Year Ended 31st March, 2024
(Amount in '000)

I
\ Particulars As At As At
; ) 31.03.2024 31.03.2023
14. Revenue from Operation ) i
l Trading Sales :
| Chemical 1,11,136.96 1,49,573.88
Fabric 1,39,734.48 71,887.55,
T 2,50,871.43]  2,21,461.43
Manufacturing Sales
Fabric 1,64,182.94 1,37,121.43
1,64,182.94 1,37,121.43
Commisison 5,534.95 3,142.02
5,534.95 3,142.02
Gross Sale 4,20,589.33 3,61,724.87
Less: GST 37,592.03 34,183.36
Net Sales 3,32,997.30 3,27,541.51
15. Indirect Income
GST Refund 5,376.37 3,180.54
Interest Received 173.99 40.20
Profit/Loss On Sale of Assets 481.63 0.00
Insurace Claim 135.26 0.00
6,167.25 3,220.74
16. Purchase of Traded Goods
Chemical Purchase 92,581.48 1,33,799.07
Fabric Purchase 1,46,708.09 59,497.11
2,39,289.57 1,93,296.19
17. Cost of Material Consumed
Opening stock 18,482.98 5,800.90
Add : Purchase 1,22,980.67 81,779.50
1,41,463.65 87,580.39
Less: Sales 6,054.57 0.00
Less: Closing stock 34,273.44 18,482.98
Consumption of Raw Material 1,01,135.64 69,097.41
18. Change in Inventories of Goods
Opening Stock 10,214.01 23,246.47
Less : Closing Stock 40,118.89 10,214.01
(29,904.88) 13,032.47
19. Employee Benefit Expenses
Bonus 544.60 222.20
Conveyance 121.75 105.48
Director's Remuneration 600.00 600.00
ESIC 5.26 5.86
Salary 1,890.00 2,068.00
3,161.61 3,001.54
20. Financial Costs
Bank Commission & Charges 497.36 464.94
Bank Interest 7,476.53 7,957.80
Interest 4,368.38 4,232.39
o 12,342.27 12,655.14




Sanchem Fabrice Limited

Ahmedabad

CIN: U17291611999P1C035368

Notes F
orming Part Of Financial Statement For The Year Ended 31st March, 2024

Amaunt in 000

Particulars As At As At
21, Other Expenses 31.03.2024 31.03.2023 |
Direct Expenses
Freight
Job i‘lwar 1,024 89 1,427.10
ges oy
Manufart-urlnq Expense i ki E‘
Wages ? 878.00 595 54
z 5,200.77 3454 96
Electricity Expenses 15,457.86 10,186 31|
Consumable & Spare Part Expenses 590.23/ 531 78|
Packing Material Charges 0.07/ 188 10/
Mending & Folding Charges ‘ 681.95 406.89|
Cartage [ 1,730.91 1,066 49|
[ ase71.21 29,129.27|
Other Expenses
Audit Fees 11.00 11.00
Commission 3,016.23 1,942.10
Professional Tax 2.50 5.00
General Expenses 109.69 91.20
Internet Exp 0.00 3491
Insurance Expenses 235.21 131.58
Interest on TDS 2.09 0.04
Income Tax 74.16 0.00
Legal & Professional Charges 118.01 376.96
Municipal Tax 439.19 10.00
Office Expenses 121.48 21.90
Postage Expenses 0.69 0.10
ROC Filing Fees 1.00 1.00
Sales Promotion 16.75 11.59
Stationery & Printing 2.57 0.89
Travelling Exp 280.74 55.54
Telephone Expenses 12.56 10.48
Vehicle Expenses 473.68 460.50
4,917.55 3,164.77
49,588.76 32,294.04
22. Earning Per Share has been computed as under:
Net Profit (a) (Rs in '000) 4,995.09 2,080.68
Weighted Average Number of Equity Shares
ourstand?ng (b) 317.00 317.00
Farning Per Share - Basic & Diluted (a/b) (in Rs) 15.76 6.56
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Sanchem Fabrics Limited
Ahmedabad

Not
otes Forming Part Of Financial Statement For The Year Ended 31st March, 2024

DISCLOSURE AS R Y N TANDAR AS-18) 'RELATED PARTY

. " ' S |EQUIRED BY ACCOUNTING STANDARD ( ) Jd

he names of related parties where control exists and /or with whom transaction av

relationship as identified and certified b the nd /or wit t tions have taken place during the year and descripfion o

A List of Related Parties and Relationship :

a) Associates :
1 Anil Oraganic Pvt Ltd
5

2 Pratik Enterprise
3 Ritesh Enterprise

b) :
1 Ashok Ramniwas Agarwal - (Director)
2 Navin Agarwal -(Director)
3 Neelam Anup Agarwal -(Director)

c) e an. t Personne] :
1 Navin Agarwal HUF
2 Ashok Agarwal HUF
3 Sakshi Agarwal
4 Anup Agarwal
S Anup Agarwal & Sons HUF
6 Deepesh Agarwal
7 Hitika Agarwal
8 Poonam Aqgarwal
9 Priti Agarwal
10 Sanchit Agarwal
11 Pratik Agarwal
12 Ritesh Agarwal
13 Ramniwash Agarwal & Sons HUF
14 Poonam M Agarwal

(Amount In '000)

Sr. Ass cl_aleL__K_eMgn_r‘ﬂent Personnel RELATIVES
No. Description c‘;';;_it Previous Year| Current Year Previous Year | Current Year | Previous Year
Remuneration
1_|Neclam Agarwal 600.00 600.00
ii) [Interest on Loans —
1|Ashok Agarwal 595.84 173.74
2 |Navin Agarwal 404.49 211.00
3|Neelam Agarwal 752.53 1,050.19
4[Sakshi Agarwal 0.00 200.14
5|Anup Agarwal 710.37 284.78
6|Decpesh Agarwal 634.92 434.03
7 |Hitika Agarwal 43.0 135.68
8|Poonam Aqarwal 322.82 430.08
alprit Agarwal 123.72 281.73
10/ 5Sanchit Agarwal 0.78 81.53
|_11|Poonam Manish Agarwal 240.47 214.73
12|Pratik Agarwal 62.18 0.00
|_13|Ritesh Agarwal 35.50 0.00
14 )agdamba Chemicals 0.00 28.29
|_15|Pratk Enterpnse 293.62 332.2
16/Shree Bala)l Textile 0.00 25.6
17 /Ritesh Enterprise 114.07 399.68
ili) |Closing Balance
1 |Ashok Agarwal 4,502.29 1,768.62
| 2|Navin Agarwal 2,950.00 4,708.82
~ 3|Neelam Agarwal 1,448.36 6,227.11
__4]Anup Agarwal 5,240.00 4,386.49
 5|Deepesh Agarwal 3,010.00 6,691.62
_ G|Hitika Agarwal 0.00 170.00
_7|Pounam Agarwal 100.00 170107
[ E]Pru Agarwal 000 2.369 56
'\ Glkoonam Manish Agarwal 2,424 46 1.983.04
[ 10]Pratn [nterprise 7,700.00 0.00 =
[T Ritesn Enterprise 4.500.00 0.00 —
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Sanchem Fabrics Limited
Ahmedabad

Groupings To The Balance Sheet As At 31st March, 2024

(Amount in '000)

Particulars As At

31.03.2024 |As At 31.03.2023

Unsecured Loans From Directors & Relatives
Anup Agarwal 5,240.00 4,386.49
Ashok Agarwal 4,502.29 1,768.62
Navin Agarwal 2,950.00 4,708.82
Hitika Navin Agarwal 0.00 170.00
Neelam Agarwal 1,448.37 6,227.11
Poonam Agarwal 100.00 1,701.07
Poonam M Agarwal 2,424.46 1,983.04
Priti Agarwal 0.00 2,369.56
Sakshi A Agarwal 0.00 0.00
Deepesh Agarwal 3,010.00 6,991.62
Pratik Enterprises 7,700.00 0.00
Ritesh Enterprises 4,500.00 0.00
31,875.12 30,306.33




Sanchem Fabrics Limited

Ahmedabad

Groupings To The Balance Sheet As At 31st March, 2024

Particulars { As At |
e 31.03.2024 |[As At 31.03 2023
Creditors for Goods f N |
Abhishek Chemicle , (),00% 0 "!0;
Abhishek Ent. | 0.00| 0.00/|
Atul Limited 1 118.87; 0.00
Rudolf Atul Chemicls Limited 4,653.83 2,811.77
Kalp Synthetics 0.00 0.00
Maiz Products A Division of Sayaji Industries Limited 756.79 327.31
NANDAN DENIM LIMITED (PURCHASE) 7,510.46 717.83
Suhasini Textile Pvt Ltd 17,279.30 0.00
SU SAUMYA ENTERPRISE 0.00 904.52
SPECIALITY WEAVECOATS LLP 0.00 76.13|
SHYAM COTSPIN PRIVATE LIMITED 0.00 2,584.78
SHIVAM SIZING 0.00 310.12
S.B.TRADERS 0.00 1,016.92
SARASWATI CHEMICALS 0.00 4,273.93
SAMIR SYNTHETIC MILLS 0.00 564.43
Maruti Ent. 0.00 2,432.37
Texpert India Pvt Ltd 20,370.75 0.00
50,690.00 16,020.11
Creditors for Expenses
American Express Corporate Card 5,036.70 2,005.24
B M Saraf & Company 22.00 11.00
Dilip Ent. 0.00 6.70
EXAL Corporation 0.00 5.31
Electricity Exps Payable 2,929.59 2,998.56
HI-TECH Corporation 0.00 56.93
Manoj Kumar S. Singh (HUF) 0.00 476.06
Mahesh H Bharwad 0.00 5.00
Moongipa Transport (P) Limited 0.00 0.00
P-TEX Corporation 0.00 99.65
Provision for Professional Tax 18.40 13.60
Provision for Vehicle Fees 17.99 0.00
Provision for Wages & Salary 440.32 156.75
8,465.01 5,834.79

(Am()unl‘ in ‘000




Sanchem Fabrics Limited
Ahmedabad

A,CQQAJ_HHDLLQQ'W‘CMDI
The financial statement

. . S presented herewith are prepared in i
historical cost conventi Prep accordance with the

on and on accrual basis.

Property Plant and Equipment and Intangible Assets:
Property Plant and E

direct incidental exp

quipment and Intangible Assets are stated at cost, including
enses relating to acquisition and installations.

Depreciation:

Depr.e.ciati.on on fixed assets is charged on Written down Value at the rates
specified in Schedule II of the Companies Act, 2013. On assets acquired or sold

off during the year depreciation is provided on pro-rata basis with reference to
the month of addition/deduction.

Inventory:
Inventories are valued at cost or net realisable value whichever is lower.

Revenue Recognition:

Sales are accounted for net of returns, Discount, Rebate and rate difference.

Borrowing Cost:

All borrowing costs other than attributable to acquisition/construction of
qualifying assets capitalized are charged to revenue.

Taxation:

Provision for income tax is made on the assessable income at the tax rate
applicable to the relevant assessment year.

Deferred Tax is recognised subject to the consideration of prudence, on timing
differences, being the differences between the taxable income and accounting

income that originate in one period and are capable of reversal in one or more
subsequent periods.

Deferred tax assets are not recognised unless there is virtual certainty that

sufficient future taxable income will be available against which such deferred tax
assets can be realised.

As per our Report of even date For and on Behalf of Board
For, B.M Saraf & Co

Chartered Accountants,

[Urﬁéng Saraf]
Partner
M.No. 117954

55 A b A@&@P/ Newn 5oL

[Ashok Agarwal] [Navin Agarwal]
Director Director

DIN: 01790639 DIN: 00790629
FRN: 109239W (
Place: Ahmedabad / Place: Ahmedabad
Date: 21.08.2024

Date: 21.08.2024



Sanchem Fabrics Limited
Ahmedabad

20. Previous year figure
4 'gures have been regrouped/rearranged wherever considered necessary.

gl. Bala“ce 0‘ DethIS I i I 1 n Ad ances are SUb ect to co
’ C e ' |

22. In th ini ;
€ opinion of Board of Directors on realization in ordinary course of company's

busi :
lszcI’HESS, the Current Assets, Loans & Advances in Balance Sheet are expected to
produce at least the amount at which they are stated.

23. ;:e cr:)mpany is yet to initiate the process of obtaining the confirmation from suppliers

0 nave registered themselves under the Micro, Small and Medium Enterprises

Development Act, 2006 (MSMED Act, 2006). In absence of relevant information relating

to SL_Jppllers registered under MSMED Act, 2006 the balance due to Micro, Small and

meqlum enterprises at year end and interest paid or payable under MSMED Act, 2006
during the year could not be compiled and disclosed.

2023-24 2022-23
24. Payment to Auditors
- For Statutory Audit 11,000 11,000
25. Payment to Directors: 6,00,000 6,00,000

26. Related Party and KMPs Disclosure has been provided in the annexure attached with
notes to account.

27.1Income Tax Liability
The company has made provision of Income tax of Rs. 20,20,000/- for current year

as per Income Tax Act.

In accordance with AS-22 “Accounting for taxes on Income” issued by ICAI, the
company has recognized the current year’s Deferred Tax Income of Rs. 190466/~ in
view of difference of current year's depreciation as per books of accounts & Income

Tax Act.
28.The Company was not required to create any fresh charge during the year.

29. The title deed of the immovable property is registered in the name of company and such
immovable property is solely held by company.

30. The Company has not revalued it's Property, Plant and Equipment and Intangible Assets
during the year.

31.The company has not granted any Loans or Advances to the promoters, director, KMPs
and the related parties (as defined under Company Act, 2013), either severally or jointly

with any other person.

32.No proceedings have been initiated or pending against the company for holding any
Benami Property under Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and

the rules made thereunder.

33. The company does have borrowing from banks or financial institution on the basis of
security of Current Assets, and: -

34.The Company is not categorized as a Willful defaulter by any bank or financial institution
or any other lender in accordance with the guidelines on willful defaulters issued by

Reserve Bank of India.



35.The Company does not have any transaction with companies struck off under section
248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

87) of

mpanies prescribed under clause (
' f 2017.

36.The Company does not have any layers of Co
ction on number of layers) Rules,

section 2 of the Act read with Companies (Restri

37.Solvency ratio has disclosed in the “Annexure C” attached with the Financial Statement.

38. No application has been filed by/against the Company in terms of section 230 to 237 of
the Companies Act,2013.

d funds (either porrowed funds

39. T investe
(a) The Company has not advanced or loaned or bther person(s) o

or share premium or any other sources or kind of funds) to any
entity(ies) including foreign entities (intermediaries).

(b) The company has not received any fund from any person(s) or entity(ies) including
foreign entities (Funding Party).

t recorded in the books of

i i hich was no
40.The Company neither have any transaction whi uring the year

account, nor any income which was surrendered or undisclosed incomeé d
in the tax assessment under the Income Tax Act,1961.

41.The company is not covered under section 135 of the Company Act,2013 for CSR

Activities and the disclosure with regard to CSR activities.

42.The Company has not traded or invested in Crypto currency or Virtual Currency during

the financial year.

For and on Behalf of Board

As per our Report of even date
For, B.M Saraf & Co
Chartered Accountants,

mang Saraf]
Partner
M.No. 117954
FRN: 109239W

Place: Ahmedabad dACk”

Date: 21.08.2024

/

[Ashok 'Agarwal] [Navin Agarwal]
Director Director
DIN: 01790639 DIN: 00790629

3 gk Moo 32254

Place: Ahmedabad
Date: 21.08.2024



Sanchem Fabrics Limited

Ahmedabad

Statement of Cash Flow For the year ended 31st March 2024

Statement of Cash Flows

For the year ended

(Amount in '000)
For the year ended

T T TR - 31.03.2024 31.03.202
cash flows from operating activities 23
f K AX¢ i - P
profit before taxation 6.824.62 2,799.12
Adjustments for:
D.ep.rematmn 6.726.97 4,586.15
Preliminery exp 0.00 0.00
Loss on the sale of property, plant & equipment 0.00 0.00
[TotalA ~ 13,551.59|  7,385.47
Working capital changes: o B
(Increase) /Decrease in inventories (45,695.34) 350.38
(Increase) /Decrease in trade receivables 10,185.36 4,180.33
(Increase) /Decrease in short term loans & advances (10,198.06) 453.90
Increase / (Decrease) in trade payables 34,862.90 655.73
Increase / (Decrease) in current liabilities 4,814.98 2,902.30
Increase / (Decrease) in Short term provision 0.00 0.00
(Increase) / Decrease in Other Current Assets (50.54) (36.16)
Duties & taxes 0.00 0.00
Deposits 0.00 0.00
Income taxes paid (2,020,00) 670.00)
Total B (8,100.69) |  7,836.48
Net cash from operating activities (A + B) 5,450.90 15,221.95
Cash flows from investing activities
Business acquisitions, net of cash acquired 0.00 0.00
Purchase of property, plant and equipment (6,848.75) (16,772.77)
Proceeds from sale of equipment and plant 68.37 0.00
Acquisition of portfolio investments 0.00 0.00
Investment
Net cash used in investing activities (6,780.38) (16,772.77
Cash flows from financing activities
Proceeds from issue of share capital (including Premium) 0.00 0.00
Proceeds from secured loan 0.00 0.00
Proceeds from unsecured loan 0.00 0.00
pPayment of long-term borrowings (1,588.69) 472.01
Short term borrowing 2,711.17 1,782.12
Net cash used in financing activities 1,122.48 2,254.13
Net increase in cash and cash equivalents (207.01) 703.31
cash and cash equivalents at beginning of period 794.11 90.80
cash and cash equivalents at end of period 587.11 794.11

As per our Report of even date
For, B. M. Saraf & Company
Chartered Accountants,

T
1IJmang Saraf]

Partner

M. No. 117954

FRN : 109239W g

——

Place : Ahmedabad
Date : 21.08.2024

For and on behalf of Board

[Ashok Agarwal]
Director
DIN : 01790639

Place : Ahmedabad
Date : 21.08.2024

[Navin Agarwal]
Director
DIN : 00790629



